











June 18, 2002
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TO:	       AI/Associate Deputy Administrator





FROM:       J/Assistant Administrator for Management Systems





SUBJECT:  Results of  Progress Meeting of the NASA Internal Control Council (ICC)








The progress meeting of the NASA ICC took place on May 21, 2002, to review and assess corrective actions taken by officials responsible for material and significant areas of management control reported to the Office of Management and Budget (OMB) in the NASA Accountability Report of March 2002.  This report, required by OMB from all Federal agencies, included NASA’s qualified Statement of Assurance to the President and Congress.  The qualified Statement of Assurance, signed by the Administrator, resulted from the ICC’s recommendation that management control deficiencies of the International Space Station (ISS) be elevated from a significant area of concern to an Agency material weakness.  The ICC recommendations on material/significant areas of management concern resulted from the membership meeting of November 15, 2001, with formal minutes documented and signed by the Administrator on February 14, 2002.





Also, in the recently published NASA Accountability Report, the Administrator certified that other Agency systems of accounting and internal controls comply with the internal control objectives in OMB’s Bulletin Number 01-02, as amended; and with the exception of the ISS, these systems provide reasonable assurance that NASA is in compliance with provisions of the Federal Managers’ Financial Integrity Act.  At the May 21, 2002, meeting of the ICC, the members reviewed the status of corrective action plans for the following list of material/significant areas of management concern, with details provided in the enclosed minutes:





Financial Management – Significant Area of Concern


Information Technology Security – Significant Area of Concern


Decommissioning of Plum Brook Reactor – Significant Area of Concern


National Environmental Policy Act – Significant Area of Concern


International Space Station – Material Weakness


Cost Estimating and Risk Analysis – Significant Area of Concern


Access to NASA Facilities and Technology – Significant Area of Concern
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Meetings of the ICC are coordinated by the Management Assessment Division, Code JM, directed by John Werner, with accountability to me as the functional lead for NASA management controls.  Code JM is developing a corrective action tracking system for better status updates and reporting to the ICC.  Dr. Marie Tynan of Code JM is coordinating with the offices responsible for material/significant deficiency areas reportable to OMB.  Dr. Tynan’s email address is <mtynan@hq.nasa.gov> and her phone number is 358-1371.  Mr. Werner’s email address is <jwerner@hq.nasa.gov> and his phone number is 358-0398. 











Jeffrey E. Sutton





3 Enclosures


1.  Minutes


2.  Meeting Agenda Charts


3.  Corrective Action Plans





cc:


AB/Mr. Christensen


AE/Mr. Hudkins (Acting)						


AO/Mr. Holcomb						


B/Mr. Varholy (Acting)


C/Mr. Sullivan (Acting)


E/Mr. Reese


EC/Mr. Starnes


F/Ms. Novak


G/Mr. Pastorek


GG/Ms. Wojnarowski


H/Mr. Luedtke


HS/Mr. Becker


JE/Ms. Dominguez


JM/Mr. Werner


M/Mr. Gregory


ML/Mr. Hedin


Q/Mr. O’Conner


R/Dr. Creedon


R/Mr. Reck


S/ Dr. Weiler


SR/Mr. Maizel


U/Ms. Kicza


U/Ms. Erickson


W/Mr. Cobb


X/Mr. Saleeba


Y/Dr. Asrar
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bcc:


CIC/Correspondence Unit 


J/Reading File				


JM/Official File/Tynan Official File


JM/Reading File





JM/Tynan:ag:U/JM/Management Controls/FMFIA 2002/ICC May 2002 Cover Letter for Minutes.doc:05/22/02:06/18/02 – final(ag):358-1371











