
Capitalization



Capitalization Rules

NPR 9250.1 - 3.4 Capitalization Criteria
• 3.4.1 NASA will capitalize individual items of real 

property which:
– a. Have a unit acquisition cost of $100,000 or more;
– b. Have an estimated useful life of two years or more, – b. Have an estimated useful life of two years or more, 

and;
– c. Have been acquired or constructed with the 

intention of being used, or being available for use by 
the Agency. 



Capitalization Rules
NPR 9250.1 - 2.3.4 Capital Improvements/Modifications

• 2.3.4.1 Capital improvements or modifications are 
changes to existing PP&E which cost $100,000 or more 
and extend its useful life by two years or more or enlarge 
or improve its capacity or otherwise upgrade it to serve 
needs different from, or significantly greater than, those needs different from, or significantly greater than, those 
originally intended.

• 2.3.4.2 Capital Improvements and modifications that 
meet the capitalization criteria are capitalized and 
depreciated. Modifications that do not meet the 
capitalization criteria are expensed.



Capitalization Rules
NPR 9250.1 - 2.3.4 Capital Improvements/Modifications

• 2.3.4.5 …. if an item's acquisition value is below 
$100,000 when it is first acquired and it is not, therefore, 
originally capitalized, it will not be capitalized later, 
regardless of whether the value of accumulated 
improvements would, if added, result in a cumulative improvements would, if added, result in a cumulative 
value of $100,000 or more. 

– If a single subsequent modification meets the 
capitalization criteria, that modification only will be 
capitalized at its acquisition cost. Each modification 
will be considered a single event. 



Capitalization Rules

NPR 9250.1 - 2.3.4 Capital Improvements/Modifications
• 2.3.4.4 Where a replacement occurs due to a capital 

improvement, the accounts should be appropriately 
adjusted to remove the values of items replaced (where 
those original values are $100,000 or more). If only a 
portion of the property is being replaced, and that portion portion of the property is being replaced, and that portion 
is not separately identifiable in the accounting records, 
the value of the replaced portion should be estimated 
and the accounts adjusted accordingly. Removal of an 
item's recorded cost should be treated as separate 
accounting transaction from the recording of any 
additions or replacements. Replacements due to 
maintenance will be expensed.



Capitalization Rules

NPR 9250.1
Description of General PP&E 

Asset
Ledger Account Period

Buildings, Hangers, Warehouses, 
Fuel Storage Buildings, Air 

1730.01 40 Years
Traffic Control Towers, and 
Other Real Property Buildings

1730.01 40 Years

Other Structures and Facilities 1740.01 15 Years

Improvements to Leased 
Buildings and Other Real 
Property (Leasehold 
Improvements) (GLC: 1820)

1820.01

Remainder of 
Lease Period or 
20 Years 
Whichever Is 
Less



Chemistry Laboratory at GRC (#006) (Active)

Capitalized
Capitalized

Capital Value = $2,854,157

Capitalized

Capitalized
Capitalized
Capitalized

} Others total 
274,435 but are 
not capitalized.



B-OPTICAL TRACK OBSERVATORY BLDG/OT
at GSFC (#201) (Active)

Capital Value = zero

Capitalized
De-Capitalized



New Capitalization Report 
in RPIin RPI





Default selection – Report 
shows capitalization as of the 
date of the query

If a different date is desired –
i.e., auditor wants report as of 
September 30, 2007 enter the 
desired date as 09/30/2007



Default selection 
– Report shows 
Active, 
Mothballed and 
Standby

Add Outgrants  to 
Report 

Add Non-
capitalized as a 
separate section 
at end of Report 

Downloads the 
report to an excel 
spreadsheet



Voucher as of 
Date 

• Initial Service:  These three columns are based on the date the asset was entered into the RPI – it 
is not based on capitalization criteria.

– 1st Year – is the year the asset was placed in  service and entered into the RPI
– Service Life - per NPD9250.1 for buildings = 40 years, for Other Structures = 15 years.
– Service End Year – Year that the asset reaches the end of its service life.

• Capitalized Service:  These three columns are based on the date the asset was first capitalized .
– Current Cycle Year – the year the asset was capitalized – could be first round of 

capitalization (will show full service life of 40 or 15 years) or a subsequent capitalization (will 
show half service life of 20 or 7 years).

– Service Life - per NPD9250.1 for buildings = 40 years or half life of 20 years; for Other 
Structures = 15 years or half life of 7.5 (shows as 7).

– Service End Year – Year that the asset reached the end of the current capitalization cycle.
• Capitalized Value – non-depreciated capitalized value.
• Status – Shows status of the asset; status may be set by selection on menu.


