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Capitalization Rules

NPR 9250.1 - 3.4 Capitalization Criteria

« 3.4.1 NASA will capitalize individual items of real
property which:
— a. Have a unit acquisition cost of $100,000 or more;

— b. Have an estimated useful life of two years or more,
and,;

— ¢. Have been acquired or constructed with the
Intention of being used, or being available for use by

the Agency.




Capitalization Rules

NPR 9250.1 - 2.3.4 Capital Improvements/Modifications

o 2.3.4.1 Capital improvements or modifications are
changes to existing PP&E which cost $100,000 or more
and extend its useful life by two years or more or enlarge
or Improve its capacity or otherwise upgrade it to serve
needs different from, or significantly greater than, those
originally intended.

o 2.3.4.2 Capital Improvements and modifications that
meet the capitalization criteria are capitalized and
depreciated. Modifications that do not meet the
capitalization criteria are expensed.




Capitalization Rules

NPR 9250.1 - 2.3.4 Capital Improvements/Modifications

e« 2.3.4.5 .... If an item's acquisition value is below
$100,000 when it is first acquired and it is not, therefore,
originally capitalized, it will not be capitalized later,
regardless of whether the value of accumulated
Improvements would, if added, result in a cumulative
value of $100,000 or more.

— If a single subsequent modification meets the
capitalization criteria, that modification only will be
capitalized at its acquisition cost. Each modification
will be considered a single event.




Capitalization Rules

NPR 9250.1 - 2.3.4 Capital Improvements/Modifications

o 2.3.4.4 Where a replacement occurs due to a capital
Improvement, the accounts should be appropriately
adjusted to remove the values of items replaced (where
those original values are $100,000 or more). If only a
portion of the property is being replaced, and that portion
IS not separately identifiable in the accounting records,
the value of the replaced portion should be estimated
and the accounts adjusted accordingly. Removal of an
item's recorded cost should be treated as separate
accounting transaction from the recording of any
additions or replacements. Replacements due to
maintenance will be expensed.




Capitalization Rules

NPR 9250.1
Description of General PP&E | el AR Period
Asset EE—
Buildings, Hangers, Warehouses,
Fuel Storage Buildings, Air
Traffic Control Towers, and Lol 0 ifeelE
Other Real Property Buildings
Other Structures and Facilities 1740.01 15 Years
Remainder of
Improvements to Leased :
Buildings and Other Real Lease Perlodior
J 1820.01 20 Years

Property (Leasehold
Improvements) (GLC: 1820)

Whichever Is
Less
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Capitalization Report As Of 2009

Date \l 03/26/2009 INASA Interest: All

Capitalized Property Report Total | 787,038,344 | 763,593,398

Initial Service Capitalized Service
Class | service Bcarrent ] Senlicv“ Capitalized
Number Property Hame Code Ledger | Book Val ; st Ser_wce o Cycle Ser_wce s Value Status
ear | Life Life
Year Year Year

1 [N12F7 | WAREHOUSE 442-90(1740.0100 122,?2&% (1 uue T35 m zuu!‘ 122 720 | Active

2 |MN144 | GENERAL WAREHOUSE 442-10(1730.0100| 1.519,799| 1994 40| 2033 1994 40| 2039 1,326,808 | Out Grant

3 |M200 | ADMINISTRATION BUILDING 610-10[1730.0100( 2,342,463 1943 40| 1982( 2007 20|  2026) 1,971,795 | Active/Heritage

4 |N201 | AUDITORIUM 740-56 [ 1730.0100| 1,404,038 | 1944 40{ 1983 1988 200 2007) 1,141,357 | Active

5 |N202 | TECHNICAL LIBRARY 610-90 [ 1730.0100| 2.639.974 1950 40| 1989 1995 200 20714 2,323,392 Active

6 [N202A| RESEARCH SUPPORT BUILDING 610-10(1730.0100( 1.101,223|1973 40| 2012 1973 40| 2012 938,139 | Active

7 [N203 | ADMININISTRATION SUPPORT BUILDING 610-10 (17300100 2,287,567 | 1942 40| 1981 1995 20| 2014 1,510,274 | Active

& |M204 | ADMININISTRATION SUPPORT BUILDING 610-101730.0100] 2.805.770 1955 40 1994 1955 40 1994) 2 576.970 | Active

Initial Service: These three columns are based on the date the asset was entered into the RPI — it
Is not based on capitalization criteria.

— 1stYear —is the year the asset was placed in service and entered into the RPI
— Service Life - per NPD9250.1 for buildings = 40 years, for Other Structures = 15 years.
— Service End Year — Year that the asset reaches the end of its service life.
Capitalized Service: These three columns are based on the date the asset was first capitalized

— Current Cycle Year — the year the asset was capitalized — could be first round of
capitalization (will show full service life of 40 or 15 years) or a subsequent capitalization (will
show half service life of 20 or 7 years).

— Service Life - per NPD9250.1 for buildings = 40 years or half life of 20 years; for Other
Structures = 15 years or half life of 7.5 (shows as 7).

— Service End Year — Year that the asset reached the end of the current capitalization cycle.
Capitalized Value — non-depreciated capitalized value.
Status — Shows status of the asset; status may be set by selection on menu.




