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February 12, 2013
CLASS DEVIATION – DCAA POLICY AND PROCEDURE FOR SAMPLING LOW-RISK INCURRED COST PROPOSALS

PURPOSE:  This deviation provides authority to deviate from the audit requirements at FAR 4.804-5(a)(12), 42.705-1(b)(2), and 42.705-2(b)(2)(i).  This class deviation implements the policy provided by the Defense Contract Audit Agency (DCAA) entitled “DCAA Policy and Procedures for Sampling Low-Risk Incurred Cost Proposals”, dated 6 July 2012.  
BACKGROUND:  To ensure that DCAA’s limited audit resources are applied to the areas and audits of highest risk, DCAA revised the policy for evaluating and reporting on low-risk annual incurred cost proposals (see Attachment).  This revised policy represents a continuation of a risk-based sampling process relative to performing incurred cost audits that has been in use since 1994.  It remains a prudent use of resources and contains adequate safeguards against unacceptable risk, while still ensuring that NASA contracting officers will have the information they need for contract closeout.
This deviation will allow NASA contracting officers to continue to rely on either a DCAA audit report or a DCAA memorandum to satisfy the audit requirements in the FAR.  This revised DCAA policy and its implementation has been coordinated with the Defense Contract Management Agency (DCMA).  It also represents an initiative to improve NASA procurement efficiency as outlined in the NASA Associate Administrator for Procurement Memorandum entitled, “Reducing Transaction Costs in NASA Procurements”, dated 13 November 2012.
GUIDANCE:  Effective immediately, for the purposes of satisfying the audit requirements at FAR 4.804-5(a)(12), 42.705-1(b)(2), and 42.705-2(b)(2)(i), NASA contracting officers shall continue to rely on either a DCAA audit report or a DCAA memorandum documenting that, based on a risk assessment and a proposal adequacy evaluation pursuant to FAR 42.705-1(b)(1)(iii), DCAA deemed the incurred cost proposal to be low-risk and did not select it for further audit in accordance with the attached DCAA Policy dated 6 July 2012.
EFFECTIVE DATE:  This PIC is effective as dated and shall remain in effect until it is incorporated into the NASA FAR Supplement or is otherwise rescinded.
PROVISION AND CLAUSE CHANGES:  None
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HEADQUARTERS CONTACT:  Bill Roets, Contract Management Division, (202) 358-4483, email: william.roets-1@nasa.gov.

     /s/
William P. McNally
Assistant Administrator for Procurement
Attachment:  Modification of DCAA Process for Sampling Low-Risk Incurred Cost Proposals
[image: image2.emf]
[image: image3.emf]
[image: image4.emf]
[image: image5.emf]
